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James Stephenson, Treasurer

North Carolina Demoviatic Parly - Federal
226 Pillsborongh Street T
Ralzigh, NC 27603 MAR I 2 7801

Tdentification Number:  COQ165623

Referenee: Amended 12 Day Pre-General Report (10/102-10/106/)2), veceived
P23

Daar Mr. Stephenson:

This letier is promptad by the Commission's preliminary review of the vepon(s)
referenced gbove. The revicw raised quesiions concemning certain information contaimed
i the reporis). An tlemization follows:

_Schedule B supperting Line 23 of your report discloses one oF miore
conbributions to & candidate(s) for the 2002 Nonh Carclma Primary
cioction, however, the funds were disbursed after the clection dare(s)
{pertinent portionds) atehed). Please note that coplributions may not be
destgmated for an election which has already oeouired unless the funds are
10 be used o reduce a candidate commiktes's debts incurved dunng that
£lecrion campAiEn.

[f any appatently impermissiple contribution in question was meompletely
or incoireetly discloscd, you should amend your onginal Tepart with
clarifying information,

il vou have made an impermissible contnbution. you must requess refund
or provide a written authorization for a redegignation of the contrihuntos
purstant to 11 CFR §1 10.2{b} within 60 days of the weasurer's reaeipt,

If the foregning conditions for redesignations were not met wition 60 doyvs
of the treaserst’s receipt, your camminee must obtain a rofund,

Plegse inform the Conmtission of vour corective achion immediately n
wiiting and provide a photocopy of the refund or redesignation request Sent
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to the recipient committee(s). In sddition, any vefunds should be disclosed

on Schedule A supporting Line }6 of the report covering the penod during
which they are reccived. Apy redesignations should be disclosed as memo
enrties ont Schedele B supporting Line 23 of the reporl covering the period
during which the redesignation i3 made, 11 CFR $EI0.1b)

Alihougk the Commission may take fivther legal acvion regarding thss
inpermissible activity, your prompt action in obtaining o refind andior

a redesignating the contribution{s) will be taken inie consideration.

e

: Sehedute ¥ oof your report discleses the Aggregate (eneral Election
- Expenditure(s} for Frank Balance, Mefvin Luther Watt, and Erskine Bowies
};’f to be $15.658.33 each. However, FEC calculaions disclose these amaolnis
- to be $10.278.33, $19,278.33, and $16 25833, respectively. Plzssc amend
iy your teprt to cotrert these spparent disctepancies.

Schedule A af vour report dizelozcs receipts totaling 520,000 and
$9 83547 from the ASDC Dollars for Democrats and the Democratic
¥ National CommitteesState Party Victory Fung, respecnvely, wiich are joint
fundraising committews allihated with your committee.  The swm of the
evirice itemized on the memo Schedule A, howevar, total 53540 and $O.

vour committee's ghare of the gross contributions reeeived threugh the joint
fundraiser. The meme schedule should itemize each individual who has

E comribneed an aggregate in oxcess of S200 during the calendar year, and
provide the amount of unitemized conttibutions Teeeived. In addition, the
mermo schedule should iteprize vour commitiee's share of all commbutions
from pehbcal  committees, regavdless  of  amount 11 CFR
§F102.17(cKH8)i}B) Please clar:fy this discrepancy.

-Lint 2}(aki) af the Detailed Summary Page of your ceport discloses & total
of §272,027.61 for the federal share of allocable activity. The sum of the
enties Hemized on Schedule H4, however, indicates the total o be
532864261, Please amend your tepors to clan by the discrepancy,

-On Schedule B gupporting Line 2B} you have disclosed a dishwrsement

o your non-Tederal account for “Transfer of Nenfed H4 Refund 027
However, your report docs not disclose & corresponding refund(s)irebate{s)
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for shared actvity. Please be adwised refund(s) or rebate(s) must be
aiiocated between the federal and non-federal sccounts according to the
same  allocafion ratio used to  allocste the onginal  disbursement
Furthermore, the federal accolth mnst ivansicr the non-redersd portion to
the non-federal account using one of tave methods.,

The method of reporiing described in Advisory Opinion 1993-22 allows a

d e
e cotmnittze o ftemize the refund or rebate as a negative entry on Schedule
. H4. Alernatively, a committee may disclose the receipt of the refun? or
o rebate into the federal account on Schedate A suppotting Line 13, and the

tiansfer of the non-lederal acecunt’s share to the non-federal avcount op
- Schedule H4.

= Please provide further ¢lanfication regarding this transfer to your nom-
fi federal account ardor amend your report to properly disciose this activity,

: -Schedule H4 discloses peyments made ko credit card companies for shared
X federal and noo-federal activity, Please be advised that these payments
i must identify as mema enfrisy, the original venders from which vou have

ourchased en item or service regardless of the amount. Ploase amend your
teport by providing the name 2nd mailing address of the orginal vendor,
alomg with the date, amount and purpose of each expenditure. 11 CFR

§104.16.

-liermized disbursements mwst inchade a brief sistement or descripiion of
why the disbursements were made. Plrasc ameond Schedule(s) H4 of your
report to clanify the [ollowing descriptioais): “See Memo Enires Below™
For further guidance regatding acceptable pumposzs of disbursements,
pleasa refer to 11 CFR § 1043 b0 3),

“Please clarify all expenditures for "veter regzistmbion” andior "GOTV" IF
any of these activities referenced House or Semmie candidates, they should
be allocated accordingly, unicss merely incidenta! to the overmbl achivity, 1f
a portion or all of these eapendiiures weee made on behalf of federal
candidates, they should be repourted on Scheduies B, E, at F for Lines 13,
24 or 25 of the Detailed Summary Page, a5 oppropiate,

On Schedule He supporting Line 2348 of the Deiatled Summary Page, yoau
have checked the category DIRECT CANDIDATE SUPPORT for the
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peymenl(s) to “Tmpact Public Relations and stratemes”, “AMS
Communications, c.”, and “Winstor Salem Chronicle™. You have
disclosed the FEDERAL SHARE(S) as $2.40000, 346597500, and
S7.240.00. Be advised that any FEDERAL SHARE in.kind payments,
independent _expenditurs ot _coordinaied expenditures for DMBECT

—_aammmEEr

Scheduje M4 and must alse be itemized oa Schedule B, B or F supporang
Lines 23, 24 or 25, of the Detatbed Summary Page, respectively. Please
amend your report to correct this apparent discrepancy.

A response or an amsndment to vowr otiginal report(s) comectmg the above
problemis) should be filed with the Federal Election Comemussion within fifteen (153} days

------

need pssisiance, piease feel free to contact me on our toil-free number, {804 424-9330 (at
the prompr press 1, then pross 2 to reach the Repors Analysis Division). My local
fanrber 35 (202} 6041130,

Sincerely,

?4“ A naflse

dim Krebs
Campaign Finance Analyst
a2 Feparts Anakysis Division
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